IN THE IOWA DISTRICT COURT FOR POLK COUNTY

THE STATE OF JOWA éx rel.

FNBD, LL.C., a/k/a, I* NATIONAL
BANK OF DAD, L.L.C., RACHEL
NELSON, and DANIEL BROWN

)
THOMAS J. MILLER, )
ATTORNEY GENERAL OF IOWA, ) EQUITY NO. CE 47069 o
99AG25112 | ) | LR,
and CRAIG A. GOETTSCH, ) ==
SUPERINTENDENT OF SECURITIES ) N
| )
Plaintiff, ) - E
) CONSENT JUDGMENT IS
V. ) (THE WOLFORD GROUP, INC., =}
) THE WOLFORD CORPORATION, "
THE WOLFORD GROUP, INC., ) FNBD, L.L.C., RODNEY WOLFORD,
THE WOLFORD CORPORATION, ) SR., AND RODNEY WOLFORD, JR.)
RODNEY WOLFORD, SR., )
RODNEY WOLFORD, JR., and, )
)
)
)
)
)

Defendants.

This Court, recognizing that the plamntiff, by Deputy Attorney General Jeffrey Peterzalek, and
defenciants The Wolford Group, The Wolford Corporation, FNBD, L.L.C., and Rodney Wolford, Sr.,
represented bjr John Roehrick, and Rodney Wolford, Jr., pro se, have consented to the entry of this
judgment, finds as follows:

I. The Court has jurisdiction over the parties and the subject matter of ﬂn‘s litigation.

2. Venue is proper in Poll; County.

3. Plaintiff commenced this action by filing suit on August 20, 2003, in this Court alleging
defendants The Wolford Group,'ch., The Wolford Corporation, FNBD, L.L.C., Rodney Wolford,
Sr., and Rodney Wolford, Jr. violated the Iowa Consumer Fraud Act, Iowa Code section 714.16

(2003). The petition was amended on December 1, 2003 to include allegations of violations of the
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Iowa Uniform Securities Act, Jowa Code chapter 502, in connection with the offer and/or sale of
unregistered securities and to add defendants Daniel Brown and Rachel Nelson.

4. Plaintiffis the Staté of Towa, ex rel. Thomas J. Miller, the &uly elected Attorney General
of Towa and the Iowa Securities Bureau of the lowa Insurance Division. |

5. Defendant The Wolforci Group, Inc. is an inactive lowa corporation with its most recent
-‘ “home office at 5201 Fleur Drive, #1, Des Moines, lowa.

6 Defendant, The Wolford Corporation, is an inactive Iowa corporation with ité most

recent home office at 5291 Fleur Drive, Des Moines, Iowa. |

7. Defendant, FNBD, L.L.C. is an inactive Jowa corporation with its most recent home
office at 4241 Fleur Drive, Suite 1, Des Moines, Iowa.

| 8. Deféndant Rodney Wolf;rcf, Sr.,l ﬁ;rf;ls i’lresidc;':n:c énd directot of The Wolfc’ardl Gfoup, 'i;he

Wolford Corporation, and FNBD, L.L.C. Defendant Wolford Sr. was named in the Petition in his
individual capacity. The State alleged that defendant Wolford Sr. personally participated in,
controlled, directed, formulated and implemented -the business practices alleged in the Petition.

9. Defendant Rodney Wolford, Jr., was an officer and di:ector of The Wolford Group and
The Wolford Corporation. Defendant Wolford Jr. was named in the Petition in his individual
capacity. The State alleged that Defendant Wolford Jr. personally participated ih, controlled,
directed, formulatec; and implemented the business practices alleged in the Petition.

10. The State has alleged that defendants Wolford Group, Wolford Corporation, FNBD,
Wolford, Sr., and Wolford, Jr, violated Towa Code section 714.16(2)(a) through various business

practices.
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11. The State also alleged that defendants Wolford Group, Wolford Corporation, FNBD,
Wolford, Sr., and Wolford, Jr._sales practices directed to consumers wishing to sell or -buy homes
constituted a violation of Towa Code section 714.16(2)(&).

12. The State further alleged that defendants’ offer and/or sale or aiding and abetting in the
offer and/or sale of notes and/or evi;ience of indebtedness and/or investment contracts constitutes a
violation of Towa Code section 502.201.

13. The State also alleged that defendants’ Woiford Corporation, Wolford Group, Inc, and
Wolford, Sr.’s employment of unregistered agents in the offer and/or sale of securities constitutes a
violation of Towa Code section 502.301(2). | |

14, The State further alleged that defendants’ recommendations of the purchiase of a security
mthout reasté)'n‘abrlé grouncis to believe that the txansa@tions or recomm‘endatioﬁ; were sﬁtablé \%rere |
unlawful pursuant to Iéwa Code section 502.404.

15. Tﬁe State also alleged that defendants” conduct constitutes the making of a false and/or
misleading statement in a document filed with the administrator of chapter 502 in violation of Towa
Code section 502.405. .

16. Defendant Rodney Wolford, Sr., was adjudged guilty of seventeen (17) related theft and
securities charges on February 22, 2006. (State v. Wolford, et al., District Coutt, Polk County, Iowa,
FECR184396.) As of the date of this Consent Judgment, appéal of the criminal convictidns is
pending.

17. Defendant Rodney Wolford, Jr., entered a guilty plea to related criminal charges on

Fébruary 28, 2003, Defendant Rodney Wolford, Jr. pled guilty to two (2) counts of theft in the first



degree and one (1) count of securities frand. (State v. Wolford, et al., District Court, Polk County,
Iowa, FECR184397.)

18. On September 5, 2003, the district court appointed a receiver and entered an asset freeze
against defendants The Wolford Corporation and the Wolford Group, and thé principals of both
organizations. On November 17, 2003, the district court entered an Order Nune Pro Tunc ¢larifying
" "-\tl}at the receiver’s powers extend to the individual defendants only in their respective capacities as
officers or employees of the corporate defendaﬁts and only as necessary to discharge the recei_yer’s
duties and obligations as determined by the receiver in his business judgment. On Novembef 22,
2006, the district court entered an order amending the rgceiver’s powers and duties to allow the
feceiver to sign forany land trust for which defendants Rod Wolford, Sr. or Rachel Nelson served as
trustess. On December 1 1; 2006, signatofj; authority for any land frust for which defendant Rodney
Wolford, ‘J‘r. or Salient, L.L.C. served as trustees was ordered.

19. On September 29, 2003, the receiver determined that defendants The Wolford
Corporation and The Wolford Group could not mieet their fﬁanciﬂ obligations and placed
defendants into bankruptey. (In re Wolford Corporation, 03-05764 (S.D. Iowa) and In re Wolford |
Group, Inc., 03-0765 (S.D. Iowa)).

20. Since the filing éf bankruptey, the receiver and the bankruptey trustee have liquidated all
.the assets of the corporate defendants and have worked diligently to assist buyers and sellers in
obtaining clear title to the affected properties.

21. Prior to and subsequent to the filing of the case at issue, a substantial number of staff
hotrs were devoted by the lowa Attorney General’s Office to assisting affected home buyers and

sellers address and resolve credit and other related issues including, but not limited to, obtaining
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olear title to affected properties when possible and clearing negative credit histories. Additional
agsistance in this effort was provided by the Federal National Mortgage Association (FNMA),
various lenders, and the non-profit community group, Citizens for Community Improvement (CCI).
Assistance to the affected ﬁnvestors was provided by both the Iowa Insurance Divisigﬁ and the Iowa
Attorney General’s Office.

22. Defendants Wolford Group, Wolford Corporation, FNBD, Wolford, Sr., and Wolford, Jr.
aclméwledge and agree that entry of this Consent Judgment may negatively affect an application to
become licensed as a broker-dealer, ._agent, investment adviser and/or investment ad\}iser
represertative pursuant to Iowa Code chapters 502 (2007){ as an insurance producer pursuant to Iowa
Code chapter 522B (2007), and may affect any other application for professional licensure in this
state or any othef. In the event that any of the above-listed défendants make such appli,ca‘;ibn for
licensure, those defen(}ants agree that all staternents and allegations set forth in the State’s Amended
Petition shall 5e deemed to be admitted for the purpose of establiéhing the individual applicant’s
qualifications for licensure.

23. In the event defendants Wolford Group, Wolford Corporation, FNBD, Wolford, Sr., or
Wolford, J rl. should enter bankruptcy, those defendants agree not to oppose any motion for the entry
of orders girantiﬂg.reiief from any stay forthe State to proceed to judgment in any civil action. This
includes the bankruptcy filed by defendants Wolford Group and Wolford Corporation currently
pendiﬁg in the United States Bankruptcy Court for th‘é Southern District of Iowa.

24. The parties expressly warrant that in evaluating whether to execute this Consent
T ﬁdgmen’t the parties represeﬁt and agree that the mutual promises, covenants and obligdtions. set

forth herein constitute a contemporaneous exchange for new value given to defendants, within the



meaning of 11 U.S.C. section 547(c)(1).

25. Defendants Wolford Group, Wolford Corporation, FNBD, Wolford, Sr., and Wolfo&d, Jr,
acknowledge that they are receiving reasonably equivalent value, so as to take these promises,
covenants and obligatidns outside the purview of 11 U.S.C. section 548 (a)( 1)(B)(i).

26. Defendants Wolford Group, Wolford Corporation, FNBD, Wolford, Sr., and Wolrford, Jr.
-agree to give written notice of any bankruptey ﬁling to:

Iowa Attomey General’s Office

Jeffrey Peterzalek, Deputy Attorney General

1305 E. Walnut Street

Des Moines, IA 50319

Telephone: 515-281-5124

Facsimile: 515-281-4209

IT IS ORDERED, ADJUDGED AND DECREED that:

- A, Pursuant to Iowa Code section 714.16(7), defendant Rodney Wolford, Slr., and any
officers, directors, employees, agents, successors and assigns, and all other persons acting in concert
with or participating with deféndant Rodney Wolford, Sr., who have actual'ér constructive notice of
this order, are hereby RESTRAINED and ENJOINED from engaging in the business of buying,
selling, renting, leasing, or otherwise trahsferring any interest in feal estate exclusive of dower
interests, in exchange for any form of remuneration, in or from the stéte of Towa, nor shall defendant
assist or suppoﬁ in any manner any other person or entity enéaged in that business or h(:)ld any
ownership mterést in such business.

B. Pursuant to Iowa Code section 714.16(7), defendant Rodney Wolford, Jr., and any

officers, directors, employees, agents, successors and assigns, and afl other persons acting in concert

with or participating with defendant Rodney Wolford, Jr., who have actual or constructive notice of



this order, are hereby RESTRAINED and ENJOINED from engaging in the business of buying,

selling, renting, leasing, or otherwise transferring any interest in real estate in exchange for any form

of remuneration, in or from the state of Towa, nor shall defendant assist OF support in any manner any

other person or entity engaged in that business or hold any ownership interest in such business.

C. Pursuant to Jowa Code section 502.604(2), defendants Wolford Group, Wolford

‘.\Corporation, FNBD, Wolford, Sr., and Wolford, Jr. and their officers, directors, employees, agents,

successors and assigns, and all other persons acting in concert with or pamc:ipatmg with defendants

who have actual or constructive notice of this order, are hereby RESTRAINED and ENJ OINED

from all of the following:

D

2)

3)

4)

3)

Offering and/or selling registered, unregistered, and/or exempt securities in

wolauon of Iowa Code section 502 301 (2007);

Transacting business as a broker-dealer, agent, investment adviser and/or
ﬁwestment adviser representative in violation of Towa Code sections 502.401-
405 (2007);

Employing unregistered agents in connection with the offer and/or sale of
securities in violation of Towa Code section 502.408(2007);

Employing, directly or indirectly, any device, scheme, or artifice in

connection with the offer and/or sale of securities in violation of Towa Code

section 502.501 (2007);

Making untrue statements of material fact or omitting to state material facts
necessary to make any statements made not misleading in connection with the

offer and/or sale of securities in violation of Iowa Code section 502.501
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(2007);

6) Recommending to a customer the purchase, sale or exchange of a security
without reasonable grounds to believe that the transaction or recommendation
is suitable for the customer based upon reasonable inquiry concerning the
customer’s investment objectives, financial situation and needs, and other
known relevant information in violation of Iowa Code section 502.501A
(2007).

7y Dissipating, secreting, or otherwise disposing of any and all investor funds in
their possession and/or under their control; - |

8) As51st1ng or supportmg in any manner any other person or entity engaged in

| the offer or sale of reglstered unreg1stered and/or exempt securities or
engaged in the transaction of business as a registered or unregister'ed broker-
dealer, agent, investment adviser and/or investment adviser represeﬁtative;

9 Holding any ownership interest in an entity engaged in the offer or sale of
registered, unregistered, and/or exempt securities or engaged in the
transaction of business as a registered or unregistered broker-dealer, agent,
mnvestment adviser and/or investment adviser representative; and

10)  Inany other respect violating Iowa Code ¢hapter 502 (2007).

D. Defendants Wolford Group, Wolford Corﬁoration, FNBD, Wolford, Sr., and Wolford, Jr.
are hereby ordered to pay to the Jowa Attomey General’s Office and the Iowa Insurance Division fo.r
purposes of reimbursement of real estate buyers and sellers and restitution to investors the sum of

$2,431,808 (Two Million Four Hundred Thirty-One Thousand Eight Hundred and Eight Dollars).
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All payments made pursuant to a restitution order(s) entered in Polk County case number
FECR184397 or pursuant to a rela‘éod civil judgment filed as of the date of filing of this Consent |
Judgment shall be deductod from the above amount.‘ Liability for this amount shall be joint and
several among defendants Wolford Group, Wolford Corporation, FNBD, Wolford, Sr., and Wolford,
Jr. Payments shall be made to the lowa Attorney General’s Office on behalf of the Iowa Insurance
Division.

E. Defendant Wolford, Sr. is hereby additionally ordered to pay a civil penalty in the amount
of $120,000.00 (One Hundred Twenty Thousand Dollars) to the Jowa Attorney General’s Ofﬁce
pursuant to section 714.16(7) and a civil penalty in the amount of $120,000 (One Hundred Twenfy
Thousand Dollars) to the lowa Insurance Diviéion pursuant to section 502.603(2)(b)(3).

| F. Dofeodant lwolford, Jr.ig hereoy ad.ditionallyordered to pay o civil penalty inltho an;omt‘ |
of $120,000 (One Hundred Twenty Thousand Dollars) to the Iowa Attorney General’s Office
pursuant to section 7 14.71 6(7) and a civil penaltsf ini the amount of $120,000 (One Hundred Tiventy
Thousand Dollars) to the Iowa Insurance Division pursuant to section 502, 603(2)(b}(3)

G. Defendants Wolford Group, Wolford Corporation, FNBD, Wolford, Sr., and Wolford, Jr.
are hereby additionally ordered to pay to the Iowa Aftorney General’s Office the sum of $378,456.38
for reimbursement of attorney fees and cost ofi investigation. Liability for this amount shall be joint
and several among the defendants.

H. This Consent .'Fudgment shall not bar the State or any other governmental entity from
enforcing other laws or rules against defendants relating to any of defendants’ practices, including
those alieged in the petition, and shall have no imp'act on any cause of action which could be brouglt

against any of the defendants by a private party.
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I. Defendants Wolford Groui), Wolford Corporation, FNBD, Wolford, Sr., or Wolford, Jr.
shall pay any and all court costs incurred in this action. Liability for this amount shall be joint and
several among the defendants,

J. The Court reserves jurisdiction over this action in order fo take any further action deemed
necessary to enforce this judgment and to award the Sfatejudgment for any costs, including attorneys
- fees, it incurs in the event of noncompliance by a defendant.

K. The Court also reserves jurisdiction over this action in order to take any further action
deemed necessary by the receiver and approved by thé Court. | |
L. Pursuant to lowa Code séctions 502. 603(2)(b)(3) and 714.16(7), the Court may impose a ,
cmi penalty of not more than $5,000 for each day of intentional violation of this Consent J udgment
“ in addmon to any other remedy allowed by law, mcludmg but not limited to punishment for

contempt pursuant to fowa Code chapter 665 (2007).

| A
IT IS SO ORDERED this__ &~ day of ‘SM- ,2007.

TR

JUDGE, Fifth Judicial District of lowa
‘Copies to: i Sy

Jeffrey Peterzalek, Deputy Attorney General
John Roehrick
Virgil Moore
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By their signatures; the parties hereby agree to the terms of thls Consent
Judgment:

PLAINTIFE:

7
VY2

J effre;;F'eterzalek
Deputy Attorney General
Counsel for the State of Iowa

Executed before the under51gned Notary Public onthis _ ¢z sy day of
&%ﬁt 2007, by Jeffrey Peterzalek.

é[’/gem

Q—:}%ﬁfj Q{ / i Q u
Ndtary Public in and for thé Sta
/ ' of lowa
7 - o JANE AMBROZIC
€s Mumford § A% | commssion No. 150640

MY EOMMISSION EXPIRES
Feio 2/ TG

é‘d’o

Deputy Commissioner
fowa Insurance Division

day of

P4 Fxecuted before the undersigned Notary Public on this
Aﬁgst 2007, by James Mumford.

Notarg’ Public in and for the State’
of lowa

JANICE RUBLE
COMMISSION NO. 181564
MY COMMISSION EXPIRES

DEFENDANTS:

Defendant Rod Wolford, Sr.:

(L WA e

RODNEY WOLFORD, SR.

Executed before the undersigned b eimsiublic on this x / day of

August 2007, by Rodney Wolford, Sr.

11—



<EEsePRbit-in and for the Sfate 7

of Towa.
Defendant Rod Wolford, Jz.:
RODNEY WOLFORD, JR.
Executed before the undersigned Notary Public on this , d’ay of

August, 2007, by Rodney Wolford, Jr.

Notary Public in and for the State
of Iowa.

Defendant The Wolford Group, Inc.:

WES HUISINGA, BANKRUPTCY TRUSTEE
(On behalf of The Wolford Group, Inc.)

Executed before the undersigned Notary Public on this day of
August, 2007, by Wes Huisinga.

Notary Public in and for the State
of Towa.

Defendant The Wolford Corporation:

WES BUISINGA, BANKRUPTCY TRUSTEE
(On behalf of The Wolford Corpotation.)

_ Executed before the undersigned Notary Public on this day of
August, 2007, by Wes Huisinga. '
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Notary Public in and for the State
of lowa.

Defendant FNBD, LLC., a/k/a First
National Bank of Dad, L1.C:

(e, bile> S

RODNEY WOLFORD, SR.
(As President and on behalf of The FNBD, LL.C.)

Executed before the undetsigned }@%ﬁ%c on this :-? ( ... dayof

August, 2007, by Rodney Wolford, Sr.

Neapealdic in and for the State

of lTowa.
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013,014

Notary Public in and for the State
of lowa.

Defendant Rod Wo}.ford

?5’7&"”47%/ 4 /9/

RODNEY w

' Executcd before the undersigned Notary Pubhc on this Zwﬁﬂﬁ day of
August, 2007, by Rodney Wolford, Ir. ;

VIRGIL MOORE

IOWA NOTARIAL SEAL ///f/ﬁv/ ///’*PV
Commission Number: 205599 NotaryPublic in 4nd for the State
My Commission Expires: of lowa.

9/15/2009

Defendant The Wolford Group, Inc.:

DENNIS DIETZ, RECEIVER
(On behalf of The Wolford Group, Inc.)

Executed before the under31gned Nota:y Public on this day of
August, 2007, by Dennis Dietz.

Notary Public in and for the State

of Towa.
Defendant The Wolford Corporation:
DENNIS DIETZ, RECEIVER
(On behalf of The Wolford Corporation.)
Executed before the undersigned Notary Public on this day of

August, 2007, by Wes Huisinga.
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Notary Public in and for the State

of lowa.
Defendant Rod Wolford, Jr.:
RODNEY WOLFORD, JR.

Executed before the undersigned Notary Public on this day of
August, 2007, by Rodney Wolford, Jr. .

Notary Public in and for the State
of Towa.,

Defend?/’l”l Wolford Group, Inc.:
M Ay e

WES HUISINGA, BANKRUPTCY TRUSTEE
(On behalf of The Wolford Group, Inc.)

Seplember Executed before the undersigned Notary Public on this G day of
Asagust, 2007, by Wes Huisinga.

PaL CAMEO KRUSE W /&a,{—u

a§ "@’

2 4% T | coMMISSION NuMBER 198497 ie *

ot | vy COMMISSION EXPiRES Notary Public in and for the State
Tows SEPTEMBER 18,2010 | of lowa.

Defen&?%’f{a Wolford Cerporation:
\ﬁ

WES HUISINGA, BA—NKRUP’f Y TRUSTEE
{On behalftgt The Wolford Corporatxon )

sef,,@ﬁggr Executed before the undersigned Notary Public on this S day of
, 2007, by Wes Huisinga.
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CAMEO KRUSE
COMMISSION NUMBER 198497 4 E ‘ »
MY COMMISSION EXPIRES .

SEPTEMBER 18, 2010 Notary Public in and for the State
of Towa.

Defendant FNBD, LLC., a/k/a First
National Bank of Dad, LLC:

RODNEY WOLFORD, SR.
(As President and on behalf of The FNBD, LLC.)

Executed before the undersigned Notary Public on this day of
August, 2007, by Rodney Wolford, Sr.

Notary Public in and for the State
of lowa.
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